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Item 1.01 Entry into a Material Definitive Agreement.

On February 25, 2010, Comstock Homebuilding Companies, Inc. (the “Company”) entered into a Loan Modification Agreement (“Loan Modification
Agreement”) with Bank of America, NA (“Lender”), providing for the modification of a certain senior unsecured note in the outstanding principal amount of
approximately $3,700,000.00, plus accrued and unpaid interest, as more particularly described in that certain Revolving Line of Credit Note dated February 22,
2006, as previously modified (the “Line of Credit”).

Under the terms of the Loan Modification Agreement, Lender agreed that all previously accrued but unpaid interest payments due from the Company to
Lender under the Line of Credit will be deferred until January 28, 2011 in exchange for an extension fee of $100,000. Thereafter, interest only cash payments
shall be due from the Company through January 28, 2012, after which interest and certain monthly principal payments shall be due to Lender through the date of
maturity of the Line of Credit, currently set at December 28, 2018.
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