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Item 2.04. Triggering Events That Accelerate or Increase a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement.

On August 25, 2008, Comstock Homebuilding Companies, Inc. (the “Company”) and Comstock Cascades, L.C. (“Cascades Subsidiary”), a wholly-owned
subsidiary of the Company, received a notice of default from Manufacturers and Traders Trust Company (“M&T Bank”) under a Loan Agreement originally
dated October 12, 2006 in the original principal amount of $6,000,000 (the “Cascades Note”). The Cascades Note is secured by land and condominium units at
the Cascades Subsidiary’s Commons at Potomac Square project in Sterling, Virginia. According to the notice of default, the Cascades Subsidiary has fifteen (15)
days to cure the default or until September 8, 2008. The outstanding balance under the Cascades Note at the time of the notice was approximately $1,260,000.
Notice of the uncured default was provided to the Company as guarantor of the Cascades Note.

On August 25, 2008, the Company and Comstock Belmont Bay 89, L.C. (“Belmont Subsidiary”), a wholly-owned subsidiary of the Company, received a
notice of default from M&T Bank under a Loan Agreement originally dated October 12, 2006 in the original principal amount of $17,300,000 (the “Belmont
Note”). The Belmont Note is secured by land and condominium units at the Belmont Subsidiary’s River Club II project in Woodbridge, Virginia. According to the
notice of default, the Belmont Subsidiary has fifteen (15) days to cure the default or until September 8, 2008. The outstanding balance under the Belmont Note at
the time of the notice was approximately $7,570,500. Notice of the uncured default was provided to the Company as guarantor of the Belmont Note.

The Company has previously announced that it ceased making interest payments on a substantial portion of its indebtedness. The cessation of interest
payments in connection with the notices referenced herein could lead to additional notices of default being received by the Company. In the event the Company
and its subsidiaries are deemed to be in default under the any of the notes listed herein or any future notices, each of the lenders may be entitled to exercise a
variety of rights, including (i) accelerating the loans, (ii) terminating the loans, (iii) reducing its claims to judgments and (iii) exercising all other legal and
equitable remedies it may have. In addition, in the event the Company and its subsidiaries are deemed to be in default under the notes, the Company, directly or
indirectly through additional subsidiaries could be deemed to be in default under other credit facilities, which would potentially give the Company’s other lenders
the right to exercise their rights with respect to the remainder of the Company’s outstanding indebtedness.
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